SIFY LIMITED AND SUBSIDIARIES 

CONDENSED CONSOLIDATED BALANCE SHEETS 

 (in thousands, except share data and as otherwise stated) 



 March 31, 
 June 30, 



2003
2003




 (unaudited) 

ASSETS





Current assets:





Cash and cash equivalents 

Rs.  897,596 
Rs.  900,425 
$  19,406 

Cash restricted

  74,612 
       61,327 
             1,322 

Accounts receivable

346,270 
     345,812 
              7,453 

Due from officers and employees 

     982 
         3,263 
                  70 

Due from related parties

16,016 
       10,034 
                 216 

Inventories 

39,971 
       24,023 
                 518 

Prepaid expenses

      124,785 
     139,434 
             3,005 

Other current assets 

        72,948 
       81,438 
             1,755 

Assets held for sale

                 -   
     183,298 
             3,950 







Total current assets

  1,573,180 
  1,749,054 
           37,695 

Cash restricted

     100,010 
     100,029 
             2,156 

Property, plant and equipment-net

  1,542,829 
  1,306,405 
           28,154 

Goodwill and other intangible assets

     166,983 
     155,270 
             3,346 

Investments in affiliated companies

     140,053 
     128,797 
             2,776 

Investments in securities

         1,140 
         1,747 
                  38 

Other assets 

     176,192 
     216,717 
             4,671 

Total assets

Rs.  3,700,387 
Rs.  3,658,019 
$  78,836 







LIABILITIES AND STOCKHOLDERS' EQUITY





Current liabilities:





Current installments of capital lease obligations 

         2,482 
          4,613 
 99 

Trade accounts payable

     90,436 
      91,373 
1,969 

Accrued liabilities 

       270,455 
        309,047 
6,661 

Deferred revenue

     289,297 
      317,226 
6,837 

Advances from customers

       26,171 
        35,336 
   762 

Other current liabilities

       60,520 
        42,931 
   925 

Total current liabilities

     739,361 
      800,526 
17,253 

Capital lease obligations, excluding current installments 

         3,767 
          6,498 
     140 

Other liabilities

       65,864 
        72,379 
  1,560 

Total liabilities

     808,992 
      879,403 
18,953 







Minority interest

         2,699 
          3,161 
       68 







Stockholders' equity





Common stock, Rs.10 par value; 37,500,000 equity shares authorized; Issued and outstanding: 32,795,200 shares as of March 31, 2003 and 33,838,392 as of June 30, 2003

     327,952 
                338,384 
  7,293 

Additional paid-in capital

 14,326,742 
          14,416,615 
 310,703 

Deferred compensation - employee stock offer plan

      (24,839)
                (33,099)
      (713)

Accumulated deficit

 (11,737,769)
        (11,944,922)
 (257,435)

Accumulated other comprehensive income

          (3,390)
                   (1,523)
          (33)

Total stockholders' equity

      2,888,696 
            2,775,455 
      59,815 







Total liabilities and stockholders' equity

Rs.  3,700,387 
Rs.  3,658,019 
$  78,836 







 See accompanying notes to unaudited condensed consolidated financial statements 





SIFY LIMITED AND SUBSIDIARIES

UNAUDITED CONDENSED CONSOLIDATED STATEMENT OF OPERATIONS

(in thousands, except share data and as otherwise stated)

 
 
 
 


Quarter ended June 30,


2002
2003











Revenues
Rs.  390,363 
Rs.  554,011 
$  11,940 

Initial services charges
                 11,528 
                 33,995 
                         733 

Revenue from related parties
                   2,629 
                 13,019 
                         280 

Total revenue
              404,520 
              601,025 
                   12,953 






Cost of revenues
              306,659 
              320,844 
                     6,915 

Selling, general and administrative expenses
              267,631 
              290,070 
                     6,252 

Provision for doubtful receivables and advances
                 43,210 
                 38,076 
                         821 

Depreciation
              120,428 
              121,006 
                     2,608 

Amortisation of intangible asset
              101,656 
                 14,044 
                         303 

Amortisation of deferred stock compensation expense
                   6,573 
                   8,835 
                         190 

Foreign exchange (gain) / loss
               (11,843)
                 14,099 
                         303 

Total operating expenses
              834,314 
              806,974 
                   17,392 






Operating loss
             (429,794)
             (205,949)
                    (4,439)

Other income, net
                   6,216 
                 12,772 
                         275 






Loss before taxes, equity in losses of affiliates and minority interest
             (423,578)
             (193,177)
                    (4,164)

Equity in losses of affiliates
                 (7,906)
               (13,514)
                       (291)

Minority interest
                   1,733 
                     (462)
                         (10)


 
 
 

Losses before income taxes
             (429,751)
             (207,153)
                    (4,465)

Taxes
                   4,136 
                         -
                              - 






Net loss
Rs.(425,615)
Rs.(207,153)
$(4,465)






Net loss per share
(18.34)
(6.18)
(0.13)






Weighted equity shares used in 




computing loss per equity share
         23,202,176 
         33,501,588 
           33,501,588 











See accompanying notes to unaudited condensed consolidated financial statements

