SIFY LIMITED AND SUBSIDIARIES 

 CONDENSED CONSOLIDATED BALANCE SHEETS 

 (in thousands, except share data and as otherwise stated) 

 
 
 March 31, 
 September 30, 

 
 
2003
2003

 
 

 (unaudited) 

ASSETS
 

 
 

Current assets:
 
 
 
 

Cash and cash equivalents 
 
Rs.  897,596 
Rs.  1,085,523 
$  23,712 

Cash restricted
 
              74,612 
            148,306 
                  3,239 

Accounts receivable
 
            346,270 
            393,470 
                  8,595 

Due from officers and employees 
 
                    982 
                 4,182 
                        91 

Due from related parties
 
              16,016 
               30,809 
                     673 

Inventories 
 
              39,971 
               19,536 
                     427 

Prepaid expenses
 
            124,785 
            153,578 
                  3,355 

Other current assets 
 
              72,948 
            105,231 
                  2,299 

Total current assets
 
         1,573,180 
         1,940,635 
                42,391 

Cash restricted
 
            100,010 
            100,029 
                  2,185 

Property, plant and equipment-net
 
         1,542,829 
         1,287,291 
                28,119 

Goodwill and other intangible assets
 
            166,983 
            120,485 
                  2,633 

Investments in affiliated companies
 
            140,053 
            126,778 
                  2,769 

Investments in securities
 
                 1,140 
                        -   
                         -   

Other assets 
 
            176,192 
            163,133 
                  3,563 

Total assets
 
Rs.  3,700,387 
Rs.  3,738,351 
$  81,660 

 
 
 
 
 

LIABILITIES AND STOCKHOLDERS' EQUITY
 
 
 
 

Current liabilities:
 
 
 
 

Current installments of capital lease obligations 
 
                 2,482 
                 5,250 
                     115 

Trade accounts payable
 
              82,635 
            106,918 
                  2,335 

Accrued liabilities
 
            278,256 
            330,747 
                  7,225 

Deferred revenue
 
            289,297 
            336,471 
                  7,350 

Advances from customers
 
              26,171 
               48,340 
                  1,056 

Other current liabilities
 
              60,520 
               58,570 
                  1,279 

Total current liabilities
 
            739,361 
            886,296 
                19,360 

Capital lease obligations, excluding current installments 
                 3,767 
                 5,836 
                     127 

Other liabilities
 
              65,864 
               68,270 
                  1,491 

Total liabilities
 
            808,992 
            960,402 
                20,978 

 
 
 
 
 

Minority interest
 
                 2,699 
                 2,544 
                        56 

Stockholders' equity
 
 
 
 

Common stock, Rs 10 par value; 37,500,000  equity shares authorized; Issued and outstanding: 32,795,200 shares as of March 31,2003 and 34,856,083  as of  September 30, 2003
 
            327,952 
            348,561 
                  7,614 

Additional paid-in capital
 
      14,326,742 
       14,481,574 
             316,330 

Deferred compensation - employee stock offer plan
             (24,839)
             (25,013)
                    (546)

Accumulated deficit
 
     (11,737,769)
     (12,029,717)
            (262,772)

Accumulated other comprehensive income
 
               (3,390)
                        -   
                         -   

Total stockholders' equity
 
         2,888,696 
         2,775,405 
                60,626 

 
 
 
 
 

Total liabilities and stockholders' equity
 
Rs.  3,700,387 
Rs.  3,738,351 
$  81,660 

See accompanying notes to unaudited condensed consolidated financial statements
 

SIFY LIMITED AND SUBSIDIARIES

UNAUDITED CONDENSED CONSOLIDATED STATEMENTS OF OPERATIONS

(in thousands, except share data and as otherwise stated)

 
Quarter ended September 30,
 
Six months ended September 30,

 
2002
2003
 
2002
 2003

 
 
 
 
 
 
 
 

 
 
 
 
 
 
 
 

Revenues
Rs.  445,568 
Rs.  588,796 
$  12,861 
 
Rs.  835,931 
Rs.  1,142,807 
$  24,963 

Initial services charges
              16,511 
            57,524 
           1,257 
 
              28,039 
           91,519 
             1,999 

Revenue from related parties
                1,953 
            17,435 
             381 
 
                4,582 
           30,454 
                665 

Total revenue
           464,032 
            663,755 
         14,499 
 
           868,552 
      1,264,780 
          27,627 

 
 
 
 
 
 
 
 

Cost of revenues
           325,188 
            336,912 
           7,359 
 
           631,847 
         657,755 
          14,368 

Selling, general and administrative expenses
           269,713 
            328,260 
           7,170 
 
           528,981 
         618,330 
           13,506 

Provision for doubtful receivables and advances
              41,538 
               16,288 
                   356 
 
              84,748 
               54,364 
                1,188 

Depreciation
           231,940 
            118,295 
           2,584 
 
           352,368 
239,301            239,301 
             5,227 

Amortisation of intangible asset
              26,650 
               34,784 
                   760 
 
           128,306 
               48,828 
                1,067 

Amortisation of deferred stock compensation expense
              10,177 
                 7,052 
                   154 
 
              16,750 
               15,887 
                   347 

Foreign exchange (gain) / loss
                1,014 
                 8,529 
                   186 
 
            (10,829)
               22,628 
                   494 

Total operating expenses
           906,220 
            850,120 
         18,569 
 
        1,732,171 
      1,657,093 
          36,197 

 
 
 
 
 
 
 
 

Operating loss
        (442,188)
           (186,365)
        (4,070)
 
        (863,619)
      (392,313)
          (8,570)

Other income, net
                9,769 
            103,339 
            2,257 
 
              15,985 
         116,111 
            2,537 

 
 
 
 
 
 
 
 

Loss before taxes, equity in losses of affiliates 
and minority interest
          (432,419)
             (83,026)
              (1,813)
 
(847,634)
           (276,202)
              (6,033)

Equity in losses of affiliates
  (14,321)
   (2,230)
    (49)
 
(30,590)
(15,744)
             (344)

Minority interest
10,557 
  532 
     12 
 
 12,290 
         70 
                   2 

 
 
 
 
 
 
 
 

Losses before income taxes
(436,183)
(84,724)
  (1,850)
 
(865,934)
(291,876)
         (6,375)

Taxes
       1,041 
        (71)
       (2)
 
   5,177 
   (72)
                (2)

 
 
 
 
 
 
 
 

Net loss
Rs.(435,142)
Rs.(84,795)
$(1,852)
 
Rs.(860,757)
Rs.(291,948)
$(6,377)

 
 
 
 
 
 
 
 

Net loss per share
(18.75)
(2.44)
(0.05)
 
(37.10)
(8.55)
(0.19)

 
 
 
 
 
 
 
 


 
 
 
 
 
 
 

Weighted average equity shares used in computing loss per equity share
      23,202,176 
       34,822,821 
      34,822,821 
 
      23,202,176 
       34,165,814 
      34,165,814 

 
 
 
 
 
 
 
 

 
 
 
 
 
 
 
 

See accompanying notes to unaudited condensed consolidated financial statements

