SIFY LIMITED AND SUBSIDIARIES 


 UNAUDITED CONDENSED CONSOLIDATED STATEMENTS OF CASH FLOWS 

 (in thousands, except share data and as otherwise stated) 


Six months ended September 30,


2002
2003
2003






 Net loss from continuing operations 
Rs.(860,757)
Rs.(291,948)
$(6,377)

 Adjustments to reconcile net loss to net cash provided by/ (used in) operating activities: 




 Depreciation and amortization 
            497,424 
            304,016 
           6,641 

 Equity in losses of affiliates 
              30,590 
              15,744 
              344 

 Loss/ (profit)  on sale of assets, including investment 
                    720 
          (75,999)
         (1,660)

 Provision for doubtful receivables and advances 
              84,748 
              54,364 
           1,188 

 Inventory write down 
              19,217 
                3,840 
                84 

 Minority interest 
               (8,276)
               (155)
                 (3)

 Others 
               (8,150)
              20,342 
              445 

 Changes in assets and liabilities: 




 Accounts receivable 
               (7,367)
         (101,564)
         (2,219)

 Due from officers and employees 
              27,727 
                (111)
                 (2)

 Due from related parties 
                9,713 
         (14,793)
            (323)

 Inventories 
               (1,619)
              16,595 
              362 

 Prepaid expenses 
            (12,587)
          (28,793)
            (629)

 Other assets 
            (28,858)
         (12,851)
            (281)

 Trade accounts payable and accrued liabilities 
            (43,282)
              62,386 
           1,362 

 Deferred revenue 
              74,387 
              47,174 
           1,030 

 Advances from customers 
                1,154 
              22,169 
              484 

 Other liabilities 
                7,517 
                  456 
                10 

 Net cash provided by / (used in) operating activities 
Rs.(217,699)
Rs.  20,872 
$456 






 Cash flows from investing activities: 




 Expenditure on property, plant and equipment 
            (92,046)
          (148,000)
         (3,233)

 Proceeds from sale of property, plant and equipment 
              10,933 
            253,055 
           5,528 

 Expenditure on intangible asset 
  (35,117)
           (2,331)
               (51)

 Expenditure on investment in affiliates 
      (38,111)
           (2,469)
               (54)

 Net movement in cash - restricted 
    (12,368)
         (73,713)
         (1,610)

 Proceeds from sale of investments in securities and other asset 
                         - 
                7,356 
              160 

 Net cash provided by / (used in) investing activities 
Rs.(166,709)
Rs.  33,898 
$740 






 Cash flows from financing activities: 




 Principal payments under capital lease obligations 
                  (719)
            (3,913)
               (85)

 Net proceeds from issuance of common stock 
                         - 
            159,380 
           3,481 

 Net cash provided by / (used in) financing activities 
Rs.(719)
Rs.  155,467 
$3,396 






 Effect of exchange rate changes on cash 
                    851 
            (22,310)
            (487)






 Net increase / (decrease) in cash and cash equivalents 
          (384,276)
            187,927 
           4,105 

 Cash and cash equivalents at the beginning of the period 
            658,111 
            897,596 
        19,607 

 Cash and cash equivalents at the end of the period 
Rs.  273,835 
Rs.  1,085,523 
$23,712 






See accompanying notes to unaudited condensed consolidated financial statements

