	SIFY LIMITED AND SUBSIDIARIES 

	 CONDENSED CONSOLIDATED BALANCE SHEETS 

	 (in thousands, except share data and as otherwise stated) 

	
	
	 

	
	
	 March 31, 
	 December 31, 

	
	
	2003
	2003

	
	
	 
	 (unaudited) 

	ASSETS
	
	
	
	

	Current assets:
	
	
	
	

	Cash and cash equivalents
	
	Rs.  897,596 
	Rs.  1,188,271 
	$  26,087 

	Cash restricted
	
	              74,612 
	            140,931 
	                  3,094 

	Accounts receivable
	
	            346,270 
	            434,071 
	                  9,530 

	Due from officers and employees 
	
	                    982 
	                 1,427 
	                        31 

	Due from related parties
	
	              16,016 
	               11,142 
	                     245 

	Inventories 
	
	              39,971 
	               21,931 
	                     481 

	Prepaid expenses
	
	            124,785 
	            140,794 
	                  3,091 

	Other current assets 
	
	              72,948 
	               77,162 
	                  1,694 

	
	
	
	
	

	Total current assets
	
	         1,573,180 
	         2,015,729 
	                44,253 

	Cash restricted
	
	            100,010 
	               10,029 
	                     220 

	Property, plant and equipment-net
	
	         1,542,829 
	         1,256,955 
	                27,595 

	Goodwill and other intangible assets
	
	            166,983 
	            108,381 
	                  2,380 

	Investments in affiliated companies
	
	            140,053 
	            138,112 
	                  3,032 

	Investments in securities
	
	                 1,140 
	                        -   
	                         -   

	Other assets 
	
	            176,192 
	            167,781 
	                  3,683 

	Total assets
	
	Rs.  3,700,387 
	Rs.  3,696,987 
	$  81,163 

	
	
	
	
	

	LIABILITIES AND STOCKHOLDERS' EQUITY
	
	
	
	

	Current liabilities:
	
	
	
	

	Current installments of capital lease obligations 
	
	                 2,482 
	                 5,908 
	                     130 

	Trade accounts payable
	
	              82,635 
	            100,078 
	                  2,197 

	Accrued liabilities
	
	            278,256 
	            324,751 
	                  7,130 

	Deferred revenue
	
	            289,297 
	            353,781 
	                  7,767 

	Advances from customers
	
	              26,171 
	               89,717 
	                  1,970 

	Other current liabilities
	
	              60,520 
	               58,832 
	                  1,291 

	Total current liabilities
	
	            739,361 
	            933,067 
	                20,485 

	Capital lease obligations, excluding current installments 
	                 3,767 
	                 5,767 
	                     126 

	Other liabilities
	
	              65,864 
	               76,557 
	                  1,681 

	Total liabilities
	
	            808,992 
	         1,015,391 
	                22,292 

	
	
	
	
	

	Minority interest
	
	                 2,699 
	                 1,595 
	                        35 

	
	
	
	
	

	Stockholders' equity
	
	
	
	

	Common stock, Rs. 10 par value; 37,500,000 equity shares authorized; Issued and outstanding: 32,795,200 shares as of March 31, 2003 and 34,858,723 as of December 31, 2003
	
	            327,952 
	            348,587 
	                  7,653 

	Additional paid-in capital
	
	      14,326,742 
	       14,483,967 
	             317,979 

	Deferred compensation - employee stock offer plan
	             (24,839)
	             (20,363)
	                    (447)

	Accumulated deficit
	
	     (11,737,769)
	     (12,132,190)
	            (266,349)

	Accumulated other comprehensive income
	
	               (3,390)
	                        -   
	                         -   

	Total stockholders’ equity
	
	         2,888,696 
	         2,680,001 
	                58,836 

	
	
	
	
	

	Total liabilities and stockholders’ equity
	
	Rs.  3,700,387 
	Rs.  3,696,987 
	$  81,163 

	
	
	
	
	

	See accompanying notes to unaudited condensed consolidated financial statements
	


