	SIFY LIMITED AND SUBSIDIARIES 

	 UNAUDITED CONDENSED CONSOLIDATED STATEMENTS OF CASH FLOWS 

	 (in thousands, except share data and as otherwise stated) 

	
	 
	 
	 

	
	Nine months ended December 31,

	
	2002
	2003
	2003

	
	
	
	

	
	
	
	

	Net loss from continuing operations 
	Rs. (1,182,444)
	Rs. (394,421)
	$  (8,659)

	Adjustments to reconcile net loss to net cash used in operating activities: 
	
	
	

	 Depreciation and amortization 
	            667,977 
	            444,062 
	           9,749 

	 Equity in losses of affiliates 
	              37,877 
	                6,423 
	              141 

	 Loss / (profit) on sale of assets, including investment 
	               (2,551)
	            (76,010)
	         (1,669)

	 Provision for doubtful receivables and advances 
	            146,735 
	              62,313 
	           1,368 

	 Inventory write down 
	              20,273 
	                4,742 
	              104 

	 Minority interest 
	               (8,278)
	                    (79)
	                 (2)

	 Others 
	               (5,944)
	              23,481 
	              515 

	 Changes in assets and liabilities: 
	
	
	

	 Accounts receivable 
	          (102,122)
	          (148,991)
	         (3,271)

	 Due from officers and employees 
	              60,865 
	                2,884 
	                63 

	 Due from related parties 
	               (3,561)
	                4,874 
	              108 

	 Inventories 
	            (35,999)
	              13,298 
	              292 

	 Prepaid expenses 
	                1,477 
	            (16,009)
	            (351)

	 Other assets 
	            (27,941)
	                9,207 
	              202 

	 Trade accounts payable and accrued liabilities 
	            (49,840)
	              61,823 
	           1,357 

	 Deferred revenue 
	            120,827 
	              64,484 
	           1,416 

	 Advances from customers 
	              10,358 
	              63,546 
	           1,395 

	 Other liabilities 
	              15,211 
	                9,005 
	              198 

	Net cash provided by / (used in) operating activities 
	Rs.   (337,080)
	Rs.  134,632 
	$   2,956 

	
	
	
	

	Cash flows from investing activities: 
	
	
	

	Expenditure on property, plant and equipment 
	          (128,352)
	          (249,711)
	         (5,482)

	Proceeds from sale of property, plant and equipment 
	              11,114 
	            253,651 
	           5,569 

	Expenditure on intangible asset 
	            (46,167)
	               (2,330)
	               (51)

	Expenditure on investment in affiliates 
	            (40,912)
	               (4,482)
	               (98)

	Expenditure on acquisition of minority interest 
	
	                  (940)
	               (21)

	Net movement in cash - restricted 
	            (37,325)
	              23,662 
	              519 

	Proceeds from sale of investments in securities and other asset 
	                8,579 
	                7,356 
	              161 

	Net cash provided by / (used in) investing activities 
	Rs.   (233,063)
	Rs.  27,206 
	$   597 

	
	
	
	

	Cash flows from financing activities: 
	
	
	

	Principal payments under capital lease obligations 
	                  (855)
	               (5,457)
	            (120)

	Net proceeds from issuance of common stock 
	            760,471 
	            159,829 
	           3,509 

	Net cash provided by / (used in)  financing activities 
	Rs.  759,616 
	Rs.  154,372 
	$   3,389 

	
	
	
	

	
	
	
	

	Effect of exchange rate changes on cash 
	                    (20)
	            (25,535)
	            (561)

	
	
	
	

	Net increase / (decrease) in cash and cash equivalents 
	            189,453 
	            290,675 
	           6,381 

	Cash and cash equivalents at the beginning of the year 
	            658,111 
	            897,596 
	        19,706 

	Cash and cash equivalents at the end of the year 
	Rs.  847,564 
	Rs.  1,188,271 
	$   26,087 

	 
	 
	 
	 

	
	
	
	

	See accompanying notes to unaudited condensed consolidated financial statements


